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The level of US economic activity remains healthy despite strong headwinds from sharply rising interest rates, waning fiscal stimulus,
notably higher consumer inflation and concerning geopolitical tensions. Europe’s economy has been weakening, with higher inflation
(exacerbated by a weakening currency), spiking energy prices and very low consumer confidence.

Chinese economic activity has been very slow to recover as the self-enforced slowdown resulting from targeted urban pandemic
lockdowns has extended, aided by increased fiscal and monetary stimulus. Property market activity, while still very weak, is slowly
benefitting from some policy easing. Chinese government interventions in many areas of the economy - aligned with longer-term
planning (and congruent with sustainably high longer-term growth) - are proving disruptive in the short term.

The outlook for other emerging economies differs widely, with varied exposures to high commodity prices (energy, metals and
agricultural prices) and persistently weak tourism activity.

Although the South African economy has rebounded, it will most likely grow slowly from here - despite continued strength in the
primary sectors (mining and agriculture). We remain pessimistic regarding the structural growth rate for the local economy, despite
signs of some incremental government moves towards economic reforms.

Global markets were weak in the third quarter (down 6.1% in US dollars), with the Hang Seng (down 20.2%) and Germany (down
11.5%) underperforming. Emerging markets were also weak in the quarter (down 11.4%), with underperformance from China (down
22.4%), South Korea (down 17.9%) and South Africa (down 12.0%), while Turkey (up 16.3%) and India (up 6.8%) outperformed.

In rand terms, the local equity market was down 1.9% in the period. Industrials outperformed (down 1.3%) driven by strong
performances by Tiger Brands (up 19.3%) and Woolworths (up 15.3%). Other standout positive performers included Shoprite (up
11.5%), AVI (up 10.8%) and Mediclinic (up 9.9%). Weak performances were delivered by Prosus (down 9.9%), MTN (down 9.2%),
Bidcorp (down 7.8%) and Vodacom (down 6.9%).

Resources were weak (down 1.9%), including Kumba Iron Ore (down 20.8%), Harmony (down 17.8%) and Northam (down 8.4%).
African Rainbow Minerals (up 23.8%), Glencore (up 13.9%) and Exxaro (up 10.2%) outperformed.

Financials underperformed (down 4.6%), with life insurers down 6.9%, banks down 4.4% and listed property down 3.4%. Capital
and Counties (down 23.6%), Capitec (down 21.6%) and Sirius (down 19.9%) underperformed, while Absa (up 18.5%), Momentum
(up 17.7%) and Fortress B (up 15.2%) performed positively.

The fund marginally outperformed its benchmark, the FTSE/JSE Top 40 Index, which closed the quarter down 2.7%.
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